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Multifamily Housing Notice 12-09
August 14, 2012
To:

Developers, Sponsors and Local Housing Contacts

From:

Patricia Rynn Sylvester, Director, Multifamily Housing

Re: 
Schedule for Revision of Maryland Qualified Allocation Plan (QAP) and        Multifamily Rental Financing Program Guide (Guide)

MEEHA-Empower Program Opens


Update on Section 811 NOFA application

September 2012 Competitive Funding Round Updates
Schedule for Revision of QAP and Guide Revision for CY 2013 
Attached please find the proposed schedule for the Revision of the QAP and Guide for CY 2013.  As you may know, DHCD has hired TDA Consulting (TDA) to lead the revision process.  Ms. Mary Paumen is the project manager and can be reached at mpaumen@tdaconsulting.org.  As the schedule shows, TDA will be conducting two public listening sessions and two webinars in August and September to solicit input and suggestions for revisions to the QAP and Guide.  TDA will also be interviewing a variety of stakeholders and reviewing the QAPs of other states to help produce a new and improved Maryland QAP and Guide.  
DHCD is committed to adopting a QAP and Guide for CY 2013 that responds to today’s rental housing market and the needs of its citizens and stakeholders.  TDA’s involvement in the revision process will facilitate a thorough and comprehensive review of national best practices, as well as a timely, open and transparent process, accessible to a broad range of stakeholder interests.  DHCD strongly encourages all interested parties to become actively engaged in the QAP and Guide Revision process from the beginning.  Together, we can continue Maryland’s leadership in improving the rental housing opportunities for all Maryland’s citizens in a manner that is both efficient and effective. 
MEEHA-EmPOWER Program Opening for Business

In Multifamily Housing Notice 12-07 issued on June 27, 2012, DHCD issued draft program documents for public comment for the Multifamily Energy Efficiency and Housing Affordability-EmPOWER (MEEHA-EmPOWER) Program.  Several comments were received prior to the July 13, 2012 deadline, and the program documents have been updated to incorporate the following changes:

· The cost of energy audits may be reimbursed with MEEHA-EmPOWER funds, but only in conjunction with energy conservation measures funded with MEEHA-EmPOWER funds.

· MEEHA-EmPOWER funds may be awarded for projects that received other energy efficiency funding from DHCD so long as additional energy conservation measures are identified.

· Eligible applicants for MEEHA-EmPOWER funds include non-profits, for-profits and governmental entities.

· MEEHA-EmPOWER funds will be structured as loans or grants with flexible terms 

With these changes, MEEHA-EmPOWER will open for business and begin accepting applications in the very near future.  Please check the following website regularly for updates and information regarding MEEHA-EmPOWER: http://dhcd.maryland.gov/website/Programs/lieep/Default.aspx.  If you have any questions, feel free to contact Danielle England at 410-514-7441 or England@mdhousing.org.

A total of $12.5 million will be available under MEEHA-EmPOWER for qualified multifamily rental housing developments.  The purpose of MEEHA-EmPOWER Program is to promote energy efficiency and affordability in the State’s multifamily rental housing developments for low and moderate income households. These improvements are intended to reduce a building’s energy use and lower utility bills for occupants. 
Section 811 Project Rental Assistance Demonstration (PRA Demo) Program
On July 31, 2012, DHCD, in partnership with the Departments of Health and Mental Hygiene (DHMH) and Disabilities (MDOD), submitted an application to the U.S. Department of Housing and Urban Development (HUD) for $10.9 million to create 150 PRA Demo units in CDA-financed properties over the next 5 years.  Award announcements are expected in November 2012.  We thank the many stakeholders who assisted us in developing our proposal and submitting the application.  The input we received was invaluable in designing a program that would be attractive to property owners and also meet the needs of the non-elderly persons with disabilities the program is intended to assist.   Nine public housing authorities volunteered to provide local preferences for a cumulative total of 97 vouchers or public housing units for non-elderly disabled households.   The quick response by all involved was amazing.   We are cautiously optimistic that Maryland will be awarded funds under the PRA Demo Program.  We will keep you posted.
September 2012 Competitive Funding Round Updates
Applications for the September 2012 Competitive Funding Round are due by Tuesday, September 11, 2012 at 5:00 PM.  Applications must be delivered to the mailroom on the ground floor of 100 Community Place, Crownsville Maryland 21032. The September 2012 Competitive Funding Round will be governed by the 2011 Qualified Allocation Plan and the 2011 Multifamily Rental Financing Guide (the “Guide”) both of which are dated January 24, 2011 and available on the DHCD website.  

Per Section 4.5 of the Guide, Construction or Rehabilitation Costs, the applicable Maximum Construction Costs per Gross Square Foot have not changed since the Fall 2011 round and are as follows:

	Maximum Construction Costs per Gross Square Foot (September 2012) 

	Type of Building 
	New Construction 
	Rehabilitation 

	Townhouses 
	$131
	$135

	Cottage, Single Family and Semi-detached Dwellings 
	  131
	 135

	Garden Apartments 
	   110
	  85

	Units Stacked – no elevators 
	   120
	   98

	Elevator Buildings ( ≤ 4 floors with frame construction) 
	  120
	   98

	Elevator Buildings ( ≥ 5 floors with concrete construction) 
	  131
	   102


Applications may NOT include a request for the 30% State basis boost for Tax Credits authorized under the Housing and Economic Recovery Act of 2008.  
The Tax Credit raise-up rate to be used in scoring the Leveraging category will be 88 cents  DHCD will not set the Raise-Up Rate for applications and will rely on applicants to submit a reasonable and financially feasible rate supported by a letter of intent from a tax credit investor or syndicator.  
The credit percentage for non-federally subsidized new construction and substantial rehabilitation nine percent credit buildings will no longer be fixed at 9%.  The rate will revert back to the actual 70 percent present value (“9 percent”) credit applicable percentage which varies monthly.
The most up-to-date Application Submission Package for Multifamily Rental Financing loan and low income housing tax credit programs is available on the Department’s website.  This application package must be used for requests for financing through the following programs: Multifamily Bond Program (MBP), Rental Housing Fund (RHF), Federal Low Income Housing Tax Credits (9% and 4% Tax Credits), Maryland Housing Rehabilitation Program – Multifamily (MHRP-MF), and the Partnership Rental Housing Program (PRHP).  

Note:  DHCD has implemented a web-based application system for multifamily financing requests.  While this system does not eliminate the need for the submission of a complete Application Submission Kit, it is an important step forward for DHCD.  All applications for DHCD multifamily financing, whether through a competitive funding round or through non-competitive funding programs, must also be submitted using the on-line version of the CDA Form 202 accessible via the DHCD Portal at www.mdhousing.org.  To receive an account username and password for accessing the DHCD Portal, please email your request to rentalhousing@mdhousing.org.

Please note that a hard copy of the CDA Form 202 must still be submitted with the entire Application Submission Kit.

_________________________________________________________________________

Please remember that we are announcing future round deadlines, significant application changes, bond program amendments, and other key dates and facts on our web site and by email only.  Please make sure that we have your current email address.  Please send any additions or corrections to rentalhousing@mdhousing.org as soon as possible.
Notices are posted to the DHCD website at the following locations: 

http://mdhousing.org/Website/programs/rhf/Default.aspx#Notices http://mdhousing.org/Website/programs/lihtc/Default.aspx
Thank you for your interest and participation in the multifamily housing programs in Maryland.  

Multifamily Housing Programs
Community Development Administration
Maryland Department of Housing and Community Development
100 Community Place
Crownsville, MD 21032-2023
taxcredits@mdhousing.org or rentalhousing@mdhousing.org 

